PK RESOURCES BERHAD (Company No. 17654-P)

(Incorporated in Malaysia)

NOTES TO THE QUARTERLY FINANCIAL STATEMENTS 

FOR THE FINANCIAL QUARTER ENDED 30 SEPTEMBER 2000

1. ACCOUNTING POLICIES

The same accounting policies and methods of computation are followed in the quarterly financial statements as compared with 1999’s annual financial statements.

2. EXCEPTIONAL ITEMS

There were no exceptional items.

3. EXTRAORDINARY ITEMS

There were no extraordinary items.

4.
TAXATION 


Taxation is made up as follows:-


3 months ended 30-9-2000

(RM’000)
9 months ended 30-9-2000

(RM’000)

Current year’s tax
1,898
5,708

Deferred tax
(1,091)
(1,888)

Adjustment for (over)/under provision in prior years
-
-

Total
807
3,820

5.
PRE-ACQUISITION PROFIT


There were no pre-acquisition profits for the current financial year to date.

6. SALE OF INVESTMENTS AND PROPERTIES 

There were no profits on sale of investments and/or assets for the current financial year to date.

7. QUOTED SECURITIES

The Group does not hold any quoted securities.

8. CHANGES IN THE COMPOSITION OF THE GROUP

There were no changes in the composition of the company for the financial year to date.

9. STATUS OF CORPORATE PROPOSALS

On 10 August 2000, the Company announced that the exercise price for the Proposed Replacement Warrants to the holders of the existing Warrants 1995/2005 has been fixed at RM2.22 per ordinary shares.  Shareholders’ approval have been obtained at the Extraordinary General Meeting held on 15 September 2000.  The proposal is now pending implementation.   

On 21 August 2000, the Company announced that it had entered into a Sales and Purchase Agreement to dispose off 30% of the paid-up share capital of a subsidiary, PK Education Sdn. Bhd., for a cash consideration of RM23,520,000.  The disposal had been approved by the Foreign Investment Committee (FIC) subject to the approval of the shareholders of the Company at the Extraordinary General Meeting to be held on 15 December 2000.  The Group will incur an exceptional loss of RM3,338,444 from the proposed disposal.  

10. SEASONAL OR CYCLICAL FACTORS

The Group did not experience any seasonal or cyclical activities affecting its operation.

11. CHANGES IN SHARE CAPITAL

There has been no issuance or repayment of debts and equity securities, shares buy-back, share cancellations, shares held as treasury shares and resale of treasury shares for the period ended 30 September 2000 except that on 29 May 2000, the Company repaid its RM150,000,000 Bonds which was due for redemption on 28 May 2000.

12. GROUP BORROWINGS

The Group’s borrowings and debt securities as at the end of the reporting period are as follows :-

(a) Secured and unsecured :


RM’000

Total secured borrowings and debt securities
211,890

Total unsecured borrowings and debt securities
65,147

Total borrowings and debt securities
277,037

(b) Short term and long term :


RM’000

Total short term borrowings
257,663

Total long term borrowings
19,374

Total short term and long term borrowings
277,037

(c) All the debts/borrowings are denominated in Ringgit Malaysia.

13. CONTINGENT LIABILITIES

There is a contingent liability by a subsidiary relating to a litigation claim for premature termination of contract amounting to RM200,000.

14. OFF BALANCE SHEET FINANCIAL INSTRUMENTS

There were no off balance sheet financial instruments at the latest practicable date.

15. MATERIAL LITIGATION

One of the subsidiary has a litigation claim amounting to RM200,000 for premature termination of contract.

16. SEGMENTAL INFORMATION



3 months ended 30-9-2000

(RM’000)

9 months ended 30-9-2000

(RM’000)

(a)
Analysis of turnover by activity :





Fertilizers and agrochemical products
42,226

115,785


Property development 
28,926

72,261


Hotelling 
4,812

14,994


Education
5,849

17,191


Others
5,402

15,463



87,215

235,694







(b)
Analysis of profit/(loss) before taxation by activity :





Fertilizers and agrochemical products
2,143

7,796


Property development 
2,232

3,216


Hotelling 
-1,286

-3,938


Education
769

2,319


Others
473

1,959



4,331

11,352







(c)
Analysis of assets employed by activity :





Fertilizers and agrochemical products


108,274


Property development 


774,156


Hotelling 


23,938


Education


120,019


Others


78,532





1,104,919

17. MATERIAL CHANGES IN THE QUARTERLY RESULTS COMPARED TO THE PRECEDING QUARTER

Turnover for the quarter decreased to RM87.2 million from RM91.8 million achieved in the preceding quarter. This is mainly due to a reduction in revenue from the property division.  As a result, profit before tax also decreased from RM9.3 million in the preceding quarter to RM4.3 million in this quarter.

18. REVIEW OF PERFORMANCE FOR THE YEAR TO DATE

Turnover for the 9 months to date decreased by 30% from RM335.8 million in 1999 to RM235.7 million.  The main cause for the reduction in revenue is due to lower sales achieved by the property division.  Consequently, profit before tax also decreased from RM30.3 million in 1999 to RM11.4 million for this nine month period.  Performance of the other divisions within the Group remain largely unchanged.

19. CURRENT YEAR’S PROSPECTS

The Group does not expect to see any significant changes to the results for the next quarter except for the exceptional loss mentioned in note 9.

20. VARIANCE OF ACTUAL PROFIT FROM FORECAST PROFIT

No profit forecast for year 2000 was provided by the Company as at todate.

21.
DIVIDENDS

No dividend is recommended for the current period.

BY ORDER OF THE BOARD

SIEW YEW TUCK

MIA 2341

Company Secretary

Date : 23 November 2000

Notes to Accounts


